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American Airlines
won’t reduce legroom
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Nestle ponders U.S. candy division sale

q

unit underperforms as chocolate demand wanes
By Corinne Gretler
& thomas Mulier

Bloomberg news

Nestle said it may sell
Butterfinger,
BabyRuth
and other U.S. confectionery brands as it explores strategic options
for a unit that’s struggling
amid sluggish demand for
chocolate.
The review will be completed by the end of the
year, the Vevey, Switzerland-based company said

Thursday. The unit had
sales of about 900 million
francs ($923 million) in
2016, about one-tenth of
the company’s global revenue from sweets.
“It’s a first step away toward health and wellness,”
said Alain Oberhuber, an
analyst at MainFirst Bank
AG. “It became clear that
Nestle is too small in confectionery in the U.S.”
The food industry is
under pressure to reduce
costs after Kraft Heinz

Co.’s unsuccessful bid
for Unilever earlier this
year showed that even the
largest companies in the
industry could become
targets. Chocolate makers
especially are grappling
with weak U.S. consumption as Americans increasingly turn their backs on
sugar. In March, Hershey
Co. announced plans to
cut 15 percent of its workforce six months after reNEStLE continues on C-2
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Subway tries to update its image
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MOVERS
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Butterfinger and Crunch are among the brands Nestle is
considering selling in the U.S. (AP Photo/Mark Lennihan,
File)

American Airlines has
revised its decision to
reduce legroom in the
economy-class cabin by
2 inches, after receiving
complaints from the flying
public.
Instead of reducing
the “pitch” – the frontto-back space between
rows – by 2 inches on
three rows on the new
Boeing 737 Max jets, the
airline said it has decided
to reduce the pitch by
only 1 inch, from 31 to 30
inches. The rest of the
main cabin rows will be
at 30 inches.
Frontier and Spirit
Airlines’ aircraft have the
least amount of legroom,
at 28 inches.
Virgin America, JetBlue
and Alaska have the most
in economy class, 31 to
32 inches, according to
SeatGuru, a website that
provides aircraft seat
maps and seat reviews.

Nike restructuring
includes job cuts
NEW YORK | Nike wants to
be more nimble on its feet
and sell more shoes directly to customers online as
part of a restructuring in
which it plans to cut about
1,400 jobs and reduce the
number of sneaker styles it
offers by a quarter.
The company announced several changes
to its business structure
Thursday, saying the
moves will help it offer
more products to customers faster.
Nike, based in Beaverton, Ore., says the job cuts
represent about 2 percent
of its 70,000 employees
around the world.
It also says a main focus
will be the 12 key cities in
10 countries that it expects
to represent more than 80
percent of its projected
growth through 2020.

U.S. builder sentiment
index edges down

Leontyne Green Sykes was recently announced as manager of the Jacksonville Ikea and toured the construction site on Thursday. The
store will employ 250 people and is expected to open in the fall by Gate Parkway near I-295. (Bob Mack/Florida Times-Union)

Becoming Ikea
Big-box furniture store moving closer to finishing
its new Jacksonville location; no opening date set
By Roger Bull

roger.bull@jacksonville.com

Almost all the big blue panels are up.
So are the yellow ones around the entrance. Ikea is starting to look like an
Ikea.
Some of the parking lot is paved,
but it’s still littered with trailers and
construction pieces, and there’s the
constant movement of earth movers,
cranes and forklifts.
There’s still no opening date; company officials are only saying that it will
open this fall.
“Sometime between Labor Day and
Christmas,” said spokesman Joseph
Roth. “The thing is, we can’t control
the building. And once it’s turned over

to us, we have to set up all the racks,
assemble all the furniture for the showroom, set everything up.”
The store has hired about 40 people
so far, said Leontyne Green Sykes, the
former chief marketing officer for Ikea
U.S. who will manage the store. The
rest of the 250 employees will be hired
about a month before opening. It only
accepts applications online: Ikea-usa.
com or SeeACareerWithUs.com.
Inside the store at Gate Parkway and
Interstate 295, only a few interior walls
are up. Still to come are all the partitions that give the store its feel, that
break into rooms that define the pathway through the showroom, the restauIkEA continues on C-2

U.S. factory output
sees decline in May

Work continues on an area at the back of the store
that leads to the loading dock.

What items stored in your wallet say about you
it contains life essentials needed
to get by when you’re not at home
By Laura Woods

GOBankingrates.com

You carry your wallet
with you everywhere. It
contains the life essentials
needed to get by when
you’re not at home.
The necessities inside
a wallet are different for
everyone. On the surface,
the contents of your wallet
might seem like a simple
matter of preference, but
they can serve as a key
indicator of your money
habits. If you’re trying to
be more responsible with

your finances, it’s time to
take inventory.
Develop better money
habits by being cognizant of what you’re toting
around in your handbag
or back pocket. The following five items are commonly found in wallets; if
any are in yours, find out
what these items in your
wallet could mean for you
and your financial future.

EXPIRED CARDS

Your money habits likely need some fine-tuning if
you’re carrying around ex-

The contents of your wallet says a lot about you, experts
say. (Terry Dickson/Florida Times-Union)
pired gift or credit cards.
Chances are, you don’t
even know these useless
items are in your wallet.
If you’re not in tune
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U.S. homebuilders are
feeling slightly less optimistic, a shift that follows
a big drop in sales of new
homes in April.
The National Association of Home Builders/Wells Fargo builder
sentiment index released
Thursday declined to 67
this month. That’s down
two points from a downwardly revised reading of
69 in May.
Readings above 50 indicate more builders view
sales conditions as good
rather than poor. The
index has been above 60
since September.
The June index fell short
of analyst predictions,
which called for a reading
of 69, according to FactSet.
Readings gauging builders’ view of sales now and
over the next six months
also fell from last month.
A measure of traffic by
prospective buyers also
edged lower.

with your wallet, it’s safe
to assume you probably
don’t have a solid grasp of
your finances. Be honest
with yourself: You don’t

remember the last time
you checked your bank
or credit card statements.
Consequently,
you’ve
probably overdrawn your
checking account at least
once or twice, and you’ve
likely racked up a bit of
credit card debt.
Developing better money habits is much easier
than you think. Start by
clearing the clutter from
your wallet at least monthly, and when you’re done,
review your bank and
credit card statements. Being in the know with your
finances is the first step
toward developing better
money habits.
WALLEt continues on C-2

WASHINGTON | U.S. factory
output fell last month as
manufacturers cranked
out fewer cars, computers and semiconductors, a
sign that economic growth
remains sluggish. Factory
production slipped 0.4
percent in May, after a big
1.1 percent gain the previous month, the Federal
Reserve said Thursday.
Manufacturing output
has largely been flat since
February, but is up 1.4 percent in the past year.
Overall industrial production, which includes
mining and utilities, was
unchanged in May.
Mining activity posted
a large gain for the second
straight month, rising
1.6 percent. Much of that
increase has been driven
by greater oil and gas
drilling. Utility production
rose 0.4 percent.
U.S. manufacturing has
shown some signs of life
this year after almost no
growth in 2015 and 2016.
Businesses are investing
more in industrial machinery and developers
are building more homes,
lifting output of construction supplies.

From news services

C-2 THE TIMES-UNION · FrIday, JUNE 16, 2017

NESTLE
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buffing a takeover bid
from Mondelez International Inc.
Lindt & Spruengli
AG overtook Nestle as
North America’s thirdbiggest chocolate producer in 2014, when it
acquired Russell Stover.
Hershey and Mars Inc.
together control more
than half of the market,
according to Euromonitor data, which puts
Nestle’s market share at
8.4 percent. In addition
to chocolates like Raisinets, OhHenry! and
100Grand, the brands up
for sale include SweeTarts, LaffyTaffy, Nerds,
Gobstopper and Runts.
A sale of the unit
would be the first major
strategic shift from Mark
Schneider, who became
Nestle’s chief executive
officer this year. He has
said he aims to boost the
company’s health strategy as well as focus on
the businesses that are
growing fastest, such
as coffee and pet food.
Schneider came from
the healthcare industry,
having previously led
Germany’s Fresenius SE,
and is the first outsider
to be given the Nestle
CEO job in almost a century.
Nestle has been investing heavily in a
health-science unit since
2011 and has said it aims
to make a $10 billion
business out of it, trying
to develop food-related
products to prevent ailments such as obesity,
metabolic problems and
Alzheimer’s disease.
The maker of Cailler,
the brand that invented
milk chocolate, is taking
an initial step away from
the industry after its
confectionery sales declined for a fourth year
in 2016.
While some investors
and analysts have said a
company focused on better nutrition shouldn’t
produce sweets, Nestle
said Thursday that it remains committed to its
chocolate business in the
rest of the world.
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Stocks recap
NYSE NASD
Vol. (in mil.) 3,254 1,789
Pvs. Volume 3,461 1,861
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GOLD
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get more at

Nasdaq composite

6,220

10 DAYS

30-YR T-BOND
2.79% +.02

10 DAYS

The yield on the
10-year Treasury
note rose to 2.17
percent Thursday. Yields affect
interest rates on
mortgages and
other consumer
loans.
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...
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Scissor-lifts are used to work on ceiling structures and utilities in the front of the warehouse area of the new Ikea. (Bob Mack/Florida Times-Union)
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RECEIPTS

“While many people
keep receipts in their wallet with the intention of
checking expenses against
their monthly statement,
most people never actually
get around to doing this
review,” said Evan Harris, who focuses on investor relations at SD Equity
Partners. “Thus, receipts
in someone’s wallet usually
indicate an intent to do fi-

Dilbert

nancial review without the
follow-through.”
Keeping receipts can be
a good thing, but make sure
you’re actually using them
to monitor your spending.
You can improve your money habits by developing a
system of order inside your
wallet or regularly transferring them to a space at
home where you’ll remember to reconcile your expenses in a timely manner.
“As a money lender, I
am in the minority — I do
store receipts, but I also
make sure to do a monthly

review to ensure my statement matches my receipts,”
Harris said.

EVERY ITEM THAT FITS

Ben Friedman, head of
operations at All Set, a Boston-based startup that helps
customers find top house
cleaners with verified reviews, admitted to having
a wallet that rivals George
Costanza’s on “Seinfeld.”
“For some reason, I feel I
have to have every medical
card, airline rewards card,
recent business card and a
minimum of $100 cash in

my wallet,” Friedman said.
“I think it’s because I always want to be prepared,
and I almost feel like I’m
missing something when
I don’t have what I feel is
important and necessary
information in my wallet at
all times.”
If your wallet is stocked
with everything you could
possibly need, you’re probably doing the same for your
financial future. Chances
are that your emergency
fund, retirement account
and insurance policies are
all in excellent standing.
A heavy wallet can be taxing, so take inventory to
make sure you’re not toting
around unnecessary items.

ONLY CREDIT CARDS

Like many others, John
Liston’s wallet contains
only plastic. The All Set
manager of strategy and
operations never carries
cash and rarely has a debit
card with him.
“Relying exclusively on
credit cards protects you

substantially more than
other options,” Liston said.
“In the event that a credit
card is lost or stolen, you
can cancel the card and rely
on your card’s protections.”
Bradley Shaw, digital
marketing and online consulting expert at SEO Expert Brad Inc., doesn’t even
have a wallet. Instead, he
carries only an American
Express card with him.
“I track every penny
spent, and that is very difficult to do with cash,” Shaw
said. “By using one credit
card for 99 percent of my
spending, I rack up Amex
points and easily track
where my money is spent.”
Relying exclusively on
plastic can be good or bad,
depending on your money
habits. Stick with this system if you’re staying out of
debt, but consider switching to cash if you’re having
trouble controlling your
spending.

ONLY CASH

Many people rely solely on plastic to make it

rant, the marketplace, the
self-serve warehouse and
finally to the 15 cash registers.
At a time when many big
box stores are closing, giving way to online shopping,
Sykes said it’s the 50 room
settings in the showroom
that make the difference.
“It’s one thing to see it
online,” Sykes said. “It’s
another to experience the
furniture, to touch it, to see
it in function. This is how it
looks in a room of this size.
“You can sit on the
chairs, lie down on the
mattresses.”
Both the showroom with
the furniture and marketplace with all the smaller utensils, accessories,
etc., are in the 60,000- to
65,000-square-foot range.
And about half the store’s
290,000 square feet will
taken up by the self-serve
warehouse. All in all, the
store will have about 10,000
items, Sykes said.
Most of the roof will be
covered with solar panels
that will be installed next
month and produce from
20 percent to 50 percent of
the store’s electricity.
through the day, but not
you. The only form of payment in your wallet is cold,
hard cash.
Because you can only
spend what you have, you
might be living a debt-free
lifestyle. Your responsible
money habits have likely
helped you reach a level
of financial health many
people will never attain. It
seems you don’t really need
money advice, so keep up
the good work.
Despite your fantastic
money habits, consider
keeping a credit card in
your wallet for emergencies. Plus, putting a few
charges on a credit card
each month and paying off
the balance in full will help
you build credit.
Plenty of credit cards
offer rewards that let you
cash in just for making
standard purchases. Only
you can gauge your level
of self-discipline, but if you
think you can resist the
temptation to spend, keep
that in mind.

